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Semester-VII 

 

MJ 16: FINANCIAL INSTITUTIONS AND MARKETS 

Lecture hours: 60 

 

OBJECTIVES: To impart the core body of knowledge in international business to the students. The 

course would introduce students to the international trading and investment environment and create 

awareness about emerging issues such as outsourcing and sustainable development in the context of 

international business. 

 

SN Subject and Objectives Lectures Hrs Methodology Evaluation Mode 

Unit-I Introduction 12Hrs   

 An introduction to financial system - components, 
inter-linkages between financial system and economic 
development, financial intermediation, indicators of 
financial development (World Bank); capital 
allocation financial institutions vis-a-vis financial 
markets; evolution of Indian financial system since 
1951; recent reforms and developments in Indian 
financial system. 

 
 

12 

 
 

PPT, Illustrations 

 
 

Q & A, Assignments 

Unit-II Financial Markets - I: Money Markets 12Hrs   

 Financial markets - integration of Indian financial 
markets with global financial markets; money market 
– functions, organisations and participants; money 
market instruments; role of central bank in money 
market; role of Reserve Bank of India in Indian money 
market; Fixed Income Money Market and Derivative 
Association of India (FIMMDA). 

  
 

12 

 
 

PPT, Illustrations 

 
 

CIA 

Unit-III Financial Markets - II: Capital Markets 12Hrs   

 Capital Markets - introduction, components, role and 
functions; equity market-methods of issue; debt 
market concept, significance and classification; capital 
market instruments; raising funds from global 
financial markets; primary and secondary markets- 
concept, similarities, differences; stock exchanges in 
India - NSE, BSE; Stock Indices: concept and 
construction, Major stock indices - global (including 
Dow Jones and NASDAQ) and Indian (NIFTY and BSE-
SENSEX); concept of DEMAT account and depositories 
(NSDL, CDSL); SEBI and investor protection. 

 
 

12 

 
 

PPT, Illustrations 

 
 

Q & A, Assignments 

Unit-IV Financial Institutions 12Hrs   

 Commercial Banking - Introduction, Classification, 
Role, asset liability management, non-performing 
assets; role of technology in banking sector; financial 
inclusion, recent developments in banking including 

 
12 

 
PPT, Illustrations 

 
Q & A, Assignments 
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restructuring, privatisation, MUDRA financing; 
Insurance -life and non-life insurance companies in 
India: public and private; Mutual Funds – introduction 
and their role in capital market development, types of 
mutual fund schemes (open ended vs close ended, 
equity, debt, hybrid schemes and Exchange Traded 
Funds (ETFs); Non-banking Financial Companies 
(NBFCs) – role and types; private equity, venture 
capital and hedge funds. 

Unit-V Financial Stability 12Hrs   

 Financial stability-importance and indicators (World 
Bank, IMF, RBI); understanding financial crisis - causes 
and policy response; global financial crisis (2008); 
emerging challenges to financial stability. 

 
12 

 
PPT, Illustrations 

 
Q & A, Assignments 
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